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Limiting the market demand for political corruption in Korea

“Many people go to church not because they want to go to Heaven, rather because they don’t want to go to Hell.”
Businesses don’t give truckloads of money to public employees and politicians because they like these people. The motivation for businesses to give bribes is due to the help in money and benefits public employees and politicians can give to businesses. Businesses also demand political corruption due to fears of the penalties of a tax investigation and government limits on their business activities. These government tax, regulatory and discretionary money and authority over business create a demand for public corruption. Reducing government discretionary ability to give money and other benefits to business and reducing government discretionary ability to punish business will reduce the demand for political corruption.

Limit government’s authority to give special tax breaks to businesses Every Company should pay the same tax rate. Corruption can occur when government officers give some companies special tax breaks. The Korean government even specially exempts the CEOs of some foreign and Korean companies from Korea’s income tax.  Why should average Korean salary men and women be forced to pay Korean income tax when the CEO and top executives’ pay of some Korean and Foreign companies like GM Daewoo are specially exempt?

Limit government authority to give subsided loans to businesses: Banks and their customers, not public employees should determine winners and losers in the business loan business. The Korean government can help lowering the cost of borrowing money by allowing businesses to deduct a larger portion of their interest expense from their taxes.  

Limit government authority to give land to businesses Blind sealed bids opened at a public meeting or pre-announced minimum bids with a public action over the internet would allow transparency and insure that taxpayers get the highest price for sale of public assets.

Limit government authority to impose special taxes and limits on imports. Korean consumers pay extremely high food and consumer goods prices due to Korean import taxes and limits. Korea is now an International Champion in many economic segments like semi conductors, cars, cell phones and autos. Taxes and limits on imports hurt 99% of Korean customers who do not work for the protected company. Korea exports over 70% of its National production overseas. Korean domestic market is suffering from a prolonged decline. Job applications outnumber jobs 92 to 1 or more! Imagine the disaster if other countries started imposing retaliatory taxes on Korea’s cell phones, steel, semi conductors, cars and flat panel Liquid Crystal Displays.

Remove and eliminate costly government regulations: Korean government imposes 7,890 administrative Regulations on business activities (Korea Times 11-6-04. For example, before a business can open a factory they must pass 70 regulative articles, pay about 150 million won in fees and spend at least six months of procedures. Recently, the Korean government rejected a plan for a Korean company to build a TV assembly plant next to a new joint LG/Philips LCD plant. Flat panel screens are easily broken and exposed to dust and accident during transportation. Fortunately, President Rho told meeting of Foreign Chambers of Commerce on November 3, 2004 that his government would reconsider more than 7,000 administrative regulations. Political corruption will decrease if cost- benefit calculations were applied to Environmental and Safety laws.  Rules with very little benefit to citizens and high cost to business should be eliminated.

Limit government authority over Business marketing practices. Outrageous government rules does not allow cell phone manufactures to give cell phone or computers for free in exchange for multi year commitment to service providers. Consumers are adults and should be free to choose among different sales terms and conditions as long as the terms and conditions are given in writing.

Privatize government services: City of Phoenix Arizona regularly sets up competitive bids with performance based contracting. Performance based contracting imposes financial penalties for inferior services and products and bonus for superior services and products. Performance bonds could make sure businesses complete the road, subway, etc.

Prohibit Public Unions Public employees should be limited to auditing work, not performing public services that the private business can do cheaper and more efficiently. Australia and Ireland have reduced many public agencies by 90%.

Impose a no work no pay law: Only in Korea do union members go on strike and get a paid vacation plus a bonus check to return to work! Even the managers at the companies get a strike bonus check every time there is a strike. This perverse arrangement encourages management and unions to schedule for annual disruptive strikes so they individually get more bonuses. Every other country enforces ‘no work no pay’ laws. There is much more business stability and fewer supply disruptions with multi year contacts. Fewer strikes means less police overtime.

Prohibit Government Agencies from collecting part of the penalties they impose. Is it possible that the Samsung group gave the Millennium Tower as a payoff to the tax collectors when Samsung was in trouble? We must remove the incentives for the government bureaucrats to get buildings and money they impose as fines on businesses. Centuries ago, Spanish ‘Grand Inquisitors’ tortured non-Christian believers and some rich Christian believers motivated by a reward of receiving one third of the guilty person’s estate as a personal payment for efforts of prosecution.


Reducing government authority to specially help or hurt businesses will reduce the demand for political corruption in S. Korea.
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